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1. Help to remove the restrictions on trade.

2. Ensure free convertibility of -currencies (which was suspended during the inter
war period due to exchange controls) and

3. Maintain stability in exchange rates among the currencies.

The representatives of 44 allied countries met at Brettonwoods, New Hiﬂf‘PShlfie'
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International Trade Organization (ITO). ITO could not be established becy
Havana charter was not ratified by the US Congress. However 23 county
agreed to continue the exercise of negotiating for trade concessions, whj
incorporated in the General Agreement on Tariff and Trade (GATT). This a
was signed on 30 October 1947 and came into force with effect from 1 January 19 g
India was the founder member of GATT. The main purpose of GATT was to eﬂsuré
competition in commodity trade through the removal or reduction of trade barrier
so as to bring about all round economic prosperity. |
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WTO AGREEMENTS
Trade Related Investment Measures (TRIMS)

This agreement seeks to bring about multilateral disciplines on investment practices
that distort trade flows. According to this agreement all measures obstructing foreign
investment and distorting trade should be removed within two years by developed
countries, five years by developing countries and seven years by the least developed
countries. The important features of the TRIMS are as follows:
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All restrictions on foreign capital/investors/companies should be scraped.
The foreign investor should be given the same rights in the matter of investment
as a national investor.

Restrictions will not be placed on any area of investment.

There should not be any limitation on the extent of foreign investment.
There should not be restrictions on the imports of raw materials and components.
Fo.reign investor will not be obliged to use local products and materials.

It is x‘xot mandatory on the part of foreign investor to export a part of the output:
Elimination of restrictions on repatriation of dividend, interest and royalty.

Trade Related Intellectual Property Rights (TRIPS)

The TI.{IPS agreement encompasses seven
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General Agreement on Trade in Services (GATS)
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Agreement on Trade in Textiles and Clothing

The developed countries im

dev posed most comprehensive quota restrictions under the
Multi Fibre Agreement (M

FA). This agreement on trade in textiles and clothin

proposes to phase out quotas over ten year period beginning with 1 January 1995 and
ending with 1 January 2005.

Plurilateral Trade Agreement (PTA)

These agreements are: agreement on trade in civil aircraft, agreement on Government

procurement, international dairy agreement and international bovine meat agree-
ment.

Dispute Settlement Body (DSB)

The dispute settlement process shall consist of consultations between the parties,
failing which conciliation and mediation by the director general if agreefi by the
parties or a panel of three experts. It also provides for an Appellate review by a
standing Appellate body, consisting of seven memper§ set up by DSB to report to it
within 90 days. The decision of the DSB will be binding on both the parties.

Trade Policy Review Body (TPRB)

This has been set up to carryout trade policy reviews. Frequency of such reviews
depends on the share of a member in world trade.
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